Msukaligwa Municipality 

Financial Statements for the year ended June 30, 2009 

Notes to the Annual Financial Statements 

Figures in Rand 2009 2008 


2. Standards and interpretations issued, but not yet effective (continued) 

value hedge accounting ceases, should be used for the remeasurement of the hedged item when paragraph AGS of IAS 39 is applicable. The 
amendment is unlikely to have a material impact on the entity’s results during the first year of adoption. 

IAS 40, ‘Investment Property’ and IAS 16, ‘Property, Plant and Equipment’, were amended as part of the lASB’s annual improvements project. The 
amendments are effective prospectively for annual accounting periods beginning on or after 1 January 2009. Property being constructed for use as 
investment property is now classified as investment property and no longer as property, plant and equipment. If the entity accounts for investment 
property at fair value, such property may be measured at cost until the earlier of the date that fair value is determinable or construction is complete. The 
amendment also provides that when determining the carrying amount of investment property held under a lease and accounted for using the fair value 
model, any lease liability should be added back to the valuation to arrive at the carrying amount, rather than the fair value of the investment property. 
The amendment will have no impact on the entity in the first year of adoption as the entity does not hold investment property. 

In addition to the above, the following GRAP standards have been approved but are not yet effective: 


GRAP 4 - The Effects of changes in Foreign Exchange Rates 
GRAP 5 - Borrowing Costs 

GRAP 6 - Consolidated and Separate Financial Statements 

GRAP 7 - Investments in Associate 

GRAP 8 - Interest in Joint Ventures 

GRAP 9 - Revenue from Exchange Transactions 

GRAP 10 - Financial Reporting in Hyperinflationary Economies 

GRAP 1 1 - Construction Contracts 

GRAP 12 - Inventories 

GRAP 13 -Leases ■ 

GRAP 14 - Events after the reporting date 
GRAP 16 - Investment Property 
GRAP 17 - Property Plant and Equipment 
GRAP 18 - Segment Reporting 

GRAP 19 - Provisions, Contingent Liabilities and Contingent Assets 
GRAP 100 - Non-current Assets held for Sale and Discontinued Operations 
GRAP 101 - Agriculture 
GRAP 102 - Intangible Assets 

The effective dates of the above standards are 1 April 2009. The effect of adopting these GRAP Standards when they become effective is not expected 
to have a significant impact on the financial statements as the principles are similar to those already applied under the equivalent Statements of SA 
GAAP. 

GRAP 18 - Segment reporting 

GRAP 23 - Revenue from Non-exchange Transactions (Taxes and Transfers) 

GRAP 24 - Presentation of Budget Information in Financial Statements 
GRAP 103 - Heritage Assets 

The effective dates of the above standards are not yet known. The effect of adopting these GRAP Standards when they become effective is not 
expected to have a significant impact on the financial statements as the principles are similar to those already applied under the equivalent Statements 
ofSA GAAP. 

The aggregate effect of the statements and interpretations on the financial statements, had they been applied for the year ended June 30, 2009 was not 
known at reporting date. 
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Figures in Rand 





2009 

2008 

3. Property, plant and equipment 









2009 



2008 



Cost / Valuation 

Accumulated 

Carrying value 

Cost / Valuation 

Accumulated 

Carrying value 



depreciation 



depreciation 


Land and buildings 

9,902,641 

- 

9,902,641 

8,402,641 

- 

8,402,641 

Infra-structure 

292,915,783 

(145,072,771) 

147,843,012 

273,827,454 

(132,145,797) 

141,681,657 

Community assets 

21,055,137 

(3,729,012) 

17,326,125 

19,065,599 

(3,327,377) 

15,738,222 

Heritage assets 

11,830 

(7,830) 

4,000 

11,830 

(6,830) 

5,000 

Other assets 

54,475,587 

(26,680,008) 

27,795,579 

48,327,469 

(21,536,426) 

26,791,043 

Total 

378,360,978 

(175,489,621) 

202,871,357 

349,634,993 

(157,016,430) 

192,618,563 

Reconciliation of Property, Plant and Equipment - 2009 







Opening Balance 

Additions Correction of error I 

Depreciation 

Total 

Land and buildings 


8,402,641 

1,500,000 

- 

- 

9,902,641 

Infra-structure 


141,681,657 

19,088,329 

- 

(12,926,974) 

147,843,012 

Community assets 


15,738,222 

2.153,633 

(164,095) 

(401,635) 

17,326,125 

Heritage assets 


5,000 

- 

- 

(1,000) 

4,000 

Other assets 


26,791,043 

6,148,116 

- 

(5,143,580) 

27,795,579 



192,618,563 

28,890,078 

(164,095) 

(18,473,189) 

202,871,357 

Reconciliation of Property, Plant and Equipment - 2008 







Opening Balance 

Additions 

Disposals 

Depreciation 

Total 

Land and buildings 


8,402,641 

- 

- 

- 

8,402,641 

Infra-structure 


132,537,492 

21,795,596 

(553,088) 

(12,098,343) 

141,681,657 

Community assets 


14,820,258 

1,202,137 

- 

(284,173) 

15,738,222 

Heritage assets 


5,998 

- 

- 

(998) 

5,000 

Other assets 


26,595,208 

3,707,858 

(241,215) 

(3,270,808) 

26,791,043 


182,361,597 

26,705,591 

(794,303) 

(15,654,322) 

192,618,563 


Note: The Municipality has taken advantage of the transitional provisions set out in GAMAP 17. The municipality is in process of itemizing all 
infrastructure and community assets and will recalculate accumulated depreciation once this exercise has been completed by 30 June 2010. 

The municipality has taken advantage of the exemptions granted in gazette 30013 of 29 June 2007 and the following should be disclosed: 

* The useful life or depreciation method used were not reviewed. 

* Items of Property, Plant and Equipment were not assessed for impairment and is not aware of any impairments to assets. 

* Included in land and buildings are items that may meet the definition of investment property. 

* Depreciation on these assets is calculated on an average basis whereby an average useful life has been estimated for each category of 
infrastructure, using global historical costs recorded in the accounting records. 

* No depreciation is calculated on buildings due to the low historical cost of those assets. * 

Refer to Appendix B for more detail on property, plant and equipment. 

4. Consumer deposits 

Electricity and water (5,084,377) (4,460,018) 

No interest is paid on deposits held 
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5. Investments 
Listed investments 
Financial instruments 

Fixed deposits - 5,000,000 


Non-current assets 

Held to maturity - 5,000,000 


6. Financial assets by category 

The accounting policies for financial instruments have been applied to the line items below: 

2009 



Loans and 

Fair value through 

Fair value through 

Held to maturity 

Available for sale 


receivables 

profit or loss - held 

profit or loss - 





for trading 

designated 



Receivables (Current & non - current) 

514,945 

- 

- 

- 

- 

Short - term investment deposits 

- 

- 

- 

2,621,964 

- 

Consumer debtors 

44,559,298 

. 

- 

- 

- 

Other debtors 

6,858,592 

- 

- 

- 

- 

Cash and cash equivalents 

21,420 

- 

- 

- 

- 


51,954,255 

■ 

- 

2,621,964 

■ 

2008 







Loans and 

Fair value through 

Fair value through 

Held to maturity 

Available for sale 


receivables 

profit or loss - held 

profit or loss - 





for trading 

designated 



Investment in fixed deposits 

- 

- 

- 

5,000,000 

- 

Receivables (Current & non - current) 

509,382 

- 

- 

- 

- 

Short - term investment deposits 

- 

- 

- 

3,604,065 

- 

Consumer debtors 

40,241,816 

- 

- 

- 

- 

Other debtors 

7,975,160 

- 

- 

- 

- 

Cash and cash equivalents 

3,001,665 

- 

- 

- 

- 


51,728,023 

- 

■ 

8,604,065 

- 
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